
www.MagoneCPAs.com   •   Numbers are just the beginningSM

4 Century Drive, Suite 260, Parsippany, NJ 07054
Ph: (973) 301-2300  • Fax: (973) 301-2370
MagoneCPAs.com

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC.

FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION

FOR YEAR ENDED JUNE 30, 2024



MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Contents 
June 30, 2024 

Page (s) 

Independent Auditors' Report

Financial Statements 

Supplementary Information



INDEPENDENT AUDITORS' REPORT

Report on the Audit of the Financial Statements

Opinion

Basis for Opinion

Adjustment to Prior Period Financial Statements



 

 

Responsibilities of Management for the Financial Statements
 

Auditors’ Responsibilities for the Audit of the Financial Statements 
 

 
 

 

 

 



 

 

Auditors’ Responsibilities for the Audit of the Financial Statements (cont’d.) 

Supplementary Information 

Other Reporting Required by Government Auditing Standards



MENTAL HEALTH ASSOCIATION OF ESSEX ANDMORRIS, INC.
Statement of Financial Position
June 30, 2024

CURRENT ASSETS:
Cash 3,108,819$         
Accounts held in escrow 201,227               
Investments 5,021,136            
Accounts receivable 354,798               
Grants and contracts receivable 818,017               
Prepaid expenses and other current assets 301,658               

TOTAL CURRENT ASSETS 9,805,655            

RESTRICTED INVESTMENTS 344,522               

PROPERTY AND EQUIPMENT, NET 10,376,898         

RIGHT-OF-USE ASSETS UNDER OPERATING LEASES 1,007,586            

INTANGIBLE ASSETS, NET 42,345                  

TOTAL ASSETS 21,577,006$       

ASSETS

The accompanying notes are an integral part of these financial statements.
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MENTAL HEALTH ASSOCIATION OF ESSEX ANDMORRIS, INC.
Statement of Financial Position
June 30, 2024

CURRENT LIABILITIES:
Current portion of mortgage notes payable 363,892$             
Current operating lease liabilities 520,562               
Accounts payable and accrued expenses 358,642               
Accrued payroll and related liabilities 1,107,920            
State advances payable 2,474,793            
Deferred revenue 753,406               

TOTAL CURRENT LIABILITIES 5,579,215            

LONG-TERM DEBT:
Mortgage notes payable 3,303,637            
Less unamortizied debt issuance costs 109,643               

Mortgage notes payable, net 3,193,994            
Long-term operating lease liabilities 517,355               
Forgivable loans payable 2,251,000            

TOTAL LONG-TERM DEBT 5,962,349            

TOTAL LIABILITIES 11,541,564         

COMMITMENTS AND CONTINGENCIES

NET ASSETS:
Without donor restriction 9,450,631            
With donor restrictions 584,811               

TOTAL NET ASSETS 10,035,442         

TOTAL LIABILITIES AND NET ASSETS 21,577,006$       

LIABILITIES AND NET ASSETS 

The accompanying notes are an integral part of these financial statements.
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MENTAL HEALTH ASSOCIATION OF ESSEX ANDMORRIS, INC.
Statement of Activities and Changes in Net Assets
For the Year Ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total

REVENUES, GAINS AND SUPPORT:
Government Grants and Contracts:

Federal and state grants and contracts 12,108,862$       -$                            12,108,862$       
Morris county grants and contracts 489,408               -                              489,408               

Total Government Grants and Contracts 12,598,270         -                              12,598,270         

Revenues:
Medicaid and medicare 5,850,813            -                              5,850,813            
New Jersey Mental Health Application for
   Payment Processing 2,146,368            -                              2,146,368            
Net realized and unrealized gain 
   on investments 354,370               27,461                  381,831               
Managed care organization 347,525               -                              347,525               
Fee for service 335,112               -                              335,112               
Rental income 284,037               -                              284,037               
Interest and dividends 218,537               12,130                  230,667               
Other revenue 292,297               13,344                  305,641               

Total Revenues 9,829,059            52,935                  9,881,994            

Public Support:
Contributions and mebership dies 102,136               -                              102,136               
Bequests and annunities -                              -                              -                              
Grants 628,381               149,700               778,081               
Special events 69,775                  -                              69,775                  

Total Public Support 800,292               149,700               949,992               

Net Assets Released from Restrictions 151,058               (151,058)              -                              

TOTAL REVENUE, GAINS AND SUPPORT -
BALANCE CARRIED FORWARD 23,378,679$       51,577$                23,430,256$       

The accompanying notes are an integral part of these financial statements.
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MENTAL HEALTH ASSOCIATION OF ESSEX ANDMORRIS, INC.
Statement of Activities and Changes in Net Assets
For the Year Ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total

TOTAL REVENUE, GAINS AND SUPPORT -
BALANCE BROUGHT FORWARD 23,378,679$       51,577$                23,430,256$       

EXPENDITURES:
Program services 19,461,561         -                              19,461,561         
Management and general 3,019,215            -                              3,019,215            
Fundraising 121,832               -                              121,832               

TOTAL EXPENDITURES: 22,602,608         -                              22,602,608         

CHANGE IN NET ASSETS 776,071               51,577                  827,648               

NET ASSETS, BEGINNING 
(AS PREVIOUSLY REPORTED) 9,858,544            1,600,250            11,458,794         

PRIOR PERIOD ADJUSTMENT (NOTE 17) (1,183,984)          (1,067,016)          (2,251,000)          

NET ASSETS, BEGINNING (AS RESTATED) 8,674,560            533,234               9,207,794            

NET ASSETS, ENDING 9,450,631$         584,811$             10,035,442$       

The accompanying notes are an integral part of these financial statements.
-7-
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MENTAL HEALTH ASSOCIATION OF ESSEX ANDMORRIS, INC.
Statement of Cash Flows
For the Year Ended June 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 827,648$             

ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS
TO NET CASH PROVIDED BY OPERATING ACTIVITIES:

Depreciation and amortization 650,381               
Amortization of debt issuance costs 8,572                    
Net unrealized gains on the investments (348,748)              
Gain on sale of property and equipment (11,011)                

NET CHANGES IN OPERATING ASSETS AND LIABILITIES:
(Increase) decrease in operating assets:

Accounts receivable (45,238)                
Grants and contracts receivable (312,245)              
Charitable lead annuity trusts 15,074                  
Prepaid expenses and other current assets (42,214)                

Increase (decrease) in operating liabilites:
Accounts payable and accrued expenses 103,550               
Accrued payroll and related liabilities 199,061               
State advances payables 176,689               
Operating lease obligations (14,081)                
Deferred revenue 67,998                  

NET CASH PROVIDED BY OPERATING ACTIVITIES 1,275,436            

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment (1,161,588)          
Proceeds from sale of investments 148,573               
Purchases of investments (375,000)              

NET CASH USED IN INVESTING ACTIVITIES (1,388,015)          

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments of mortgage notes payable (16,048)                

NET CHANGE IN CASH (128,627)              

CASH AND RESTRICTED CASH - BEGINNING 3,438,673            

CASH AND RESTRICTED CASH - ENDING 3,310,046$         

Supplemental cash flow information:
Cash paid during the year for interest 8,775$                  

The accompanying notes are an integral part of these financial statements.
-9-



MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024  

Note 1 - Nature of Business 

Note 2 - Summary of Significant Accounting Policies 

Basis of Accounting 

Financial Statement Presentation 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 2 - Summary of Significant Accounting Policies (cont’d.) 

Fair Value 
 

Level 1:  

Level 2:  

Level 3:  



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 2 - Summary of Significant Accounting Policies (cont’d.) 
 

Cash and Cash Equivalents 

Investments 
 

Receivables and Allowance for Credit Losses 
 

Contributions 
 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 2 - Summary of Significant Accounting Policies (cont’d.) 
 
Mortgage Notes Payable 
 

Deferred Revenue 
 

 
Property and Equipment 

State Advances Payable 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             
 
Note 2 - Summary of Significant Accounting Policies (cont’d.) 

 
Debt Issuance Costs 

Revenue Recognition 

Functional Allocation of Expenses 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 2 - Summary of Significant Accounting Policies (cont’d.) 

Income Taxes 
 

Endowment Funds 
 

Use of Estimates 
 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 2 - Summary of Significant Accounting Policies (cont’d.) 

Leases 

 
Adoption of New Accounting Standards 
 

 
 

Subsequent Events 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

 
Note 3 -  Disaggregation of Revenue

 

 

Note 4 -  Statement of Cash Flows 
 

 

Note 5 - Investments 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 5 - Investments (cont’d.) 

Note 6 - Property and Equipment 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 7 - Mortgage Notes Payable 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements  
June 30, 2024             

Note 7 - Mortgage Notes Payable (cont’d.) 

 
Note 8 - Forgivable Loans Payable 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC.
Notes to Financial Statements 
June 30, 2024             

Note 8 - Forgivable Loans Payable (cont’d.) 

Note 9 - Net Assets with Donor Restrictions 

Note 10 – Retirement Plan 

Note 11 - Concentrations of Risks 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 11 - Concentrations of Risks (cont’d.) 

Note 12 - Leasing Activities 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 12 - Leasing Activities (cont’d.) 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Financial Statements 
June 30, 2024             

Note 13 - Commitments and Contingencies 

Contributions 

Grant Advance  

Litigation 

Note 14 - Line of Credit 

Note 15 - Tax Returns 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC.
Notes to Financial Statements 
June 30, 2024             
 
Note 16 - Liquidity and Availability 

Note 17 – Correction of an Error in Previously Issued Financial Statements 



 

 

SUPPLEMENTARY INFORMATION 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC.
Schedule of Expenditures of Federal and State Awards 
For the Year Ended June 30, 2024           

Federal Grantor/ Federal Pass-through  
Program 
Award or 

Loan 
Balance 

at  
Pass-Through 

Grantor/Program Title 
AL 

Number 
Grantor’s 
Number 

Award 
Period 

Loan 
Amount 

Beginning 
of Year Expenditures  

      
Federal Awards:       
U.S. Department of Health 
and Human Services:      

 
Total U.S. Department of 
Health and Human Services      

     
U.S. Department of the 
Treasury:      

     
U.S. Department of 
Homeland Security:      

     
Subtotal Expenditures of 
Federal Awards – Balance 
Carried Forward 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC.
Schedule of Expenditures of Federal and State Awards 
For the Year Ended June 30, 2024           

Federal Grantor/ Federal Pass-through  
Program 
Award or 

Loan 
Balance 

at  
Pass-Through 

Grantor/Program Title 
     AL 
Number 

Grantor’s 
Number 

Award 
Period 

Loan 
Amount 

Beginning 
of Year Expenditures  

     
Subtotal Expenditures of 
Federal Awards – Balance 
Brought Forward      

     
U.S. Department of Housing 
and Urban Development:      

     

 

Subtotal U.S. Department of 
Housing and Urban 
Development – Balance 
Carried Forward      

Subtotal Expenditures of 
Federal Awards – Balance 
Carried Forward 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC.
Schedule of Expenditures of Federal and State Awards 
For the Year Ended June 30, 2024           

Federal Grantor/ Federal Pass-through  
Program 
Award or 

Loan 
Balance 

at  
Pass-Through 

Grantor/Program Title 
AL 

Number 
Grantor’s 
Number 

Award 
Period Loan Amount 

Beginning 
of Year Expenditures  

     
Subtotal Expenditures of 
Federal Awards – Balance 
Brought Forward      

     
Subtotal U.S. Department of 
Housing and Urban 
Development – Balance 
Brought Forward      

     
     

     

     
 

Total U.S. Department of 
Housing and Urban 
Development  

 
Total Expenditures of 
Federal Awards – Balance 
Carried Forward      $         4,634,038 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC.
Schedule of Expenditures of Federal and State Awards 
For the Year Ended June 30, 2024           

Federal Grantor/ Federal Pass-through  
Program 
Award or 

Loan 
Balance 

at  
Pass-Through 

Grantor/Program Title 
     AL 
Number 

Grantor’s 
Number 

Award 
Period 

Loan 
Amount 

Beginning 
of Year Expenditures  

       
Total Expenditures of 
Federal Awards – Balance 
Brought Forward  
  
State Awards:      
State of NJ – Division of 
Mental Health and 
Addiction Services:      

     

     

     

30209  185,208  185,208 

  150,000  150,000 

     
Total State of NJ – Division 
of Mental Health and 
Addiction Services     6,854,028 

     
State of NJ – Department of 
Children and Families:      

     
Total State of NJ – 
Department of Children and 
Families     2,456,398 

     
Subtotal Expenditures of 
State Awards- Balance 
Carried Forward     

     
Total Expenditures of 
Federal Awards – Balance 
Carried Forward      



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC.
Schedule of Expenditures of Federal and State Awards 
For the Year Ended June 30, 2024           

Federal Grantor/ Federal Pass-through  
Program 
Award or 

Loan 
Balance 

at  
Pass-Through 

Grantor/Program Title 
AL 

Number 
Grantor’s 
Number 

Award 
Period 

Loan 
Amount 

Beginning 
of Year Expenditures  

     
Total Expenditures of 
Federal Awards – Balance 
Carried Forward      

     
Subtotal Expenditures of 
State Awards- Balance 
Carried Forward     

State of NJ – Division of 
Food and Nutrition: 

State of NJ – Department of 
Community Affairs: 

Total State of NJ 
Department of Community 
Affairs 

State of NJ Housing and 
Mortgage Finance Agency: 

Total Expenditure of State 
Awards $      13,298,188 

Total Expenditures of 
Federal and State Awards $      17,932,226 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Notes to Schedule of Expenditures of Federal and State Awards 
June 30, 2024       

Note 1 - Basis of Presentation 

Note 2 - Summary of Significant Accounting Policies 

Basis of Presentation 

Pass-through Entities 

10% De Minimis Indirect Cost Rate 

Note 3 - Subrecipients 

Note 4 - Loan and Loan Guarantee Programs 



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Report on Internal Control Over Financial Reporting



 

 

Report on Compliance and Other Matters 
 

Purpose of this Report 
 

 
 
 
 
 
 
 
 
 
 
 



INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON 
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND THE

NEW JERSEY OFFICE OF MANAGEMENT AND BUDGET CIRCULAR LETTER 15-08

Report on Compliance for Each Major Federal and State Program

Opinion on Compliance for Each Major Federal and State Program

Basis for Opinion on Each Major Federal and State Program



 

 

Responsibilities of Management for Compliance 
 

Auditors’ Responsibilities for the Audit of Compliance 
 

 
 

 



 

 

Report on Internal Control Over Compliance 
 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Schedule of Findings and Questioned Costs 
June 30, 2024       

1. Summary of Auditors’ Results 
 

Financial Statements 

 

 

 

Federal and State Awards 

 

 

 

 
 

 

 



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Schedule of Findings and Questioned Costs 
June 30, 2024       
 
1. Summary of Auditors’ Results (cont’d.) 

 
 

 

 

 

 

 

 

 

2. Financial Statement Findings 

3. Federal and State Awards Findings and Questioned Costs 

 
4. Summary Schedule of Prior Audit Findings 

 
Item 2023-001- 

Criteria:

Condition:

Cause:



 

 

MENTAL HEALTH ASSOCIATION OF ESSEX AND MORRIS, INC. 
Schedule of Findings and Questioned Costs 
June 30, 2024       
 
4. Summary Schedule of Prior Audit Findings (cont’d.) 

Questioned Costs:

Effect:

Auditors’ Recommendation:

Identification as a Repeat Finding, if applicable:

Management’s Response Fiscal Year 2024 Update: 


